INTERNATIONAL HOTEL INVESTMENTS p.l.c.

GROUP HALF-YEARLY REPORT
For the Period 1 January 2008 to 30 June 2008

Condensed Balance Sheet

Condensed Income Statement

AL30 June A3 December 1 January 1 January
1008 2007 Lo 30 June 2008 to 30 June 2007
oo £'000 ooy 000
ASSETS CONTINUING OPERATIONS
Mon-current assels B41,179 798,217 Revenue £4,305 38,619
CriEnERs 150,083 190,998 Direct costs {39,048) (25,276)
991,262 959.215 Gross profit 25257 13543
e Olther operating expenses {14,250 (9.341)
EQUITY
. Resulls from vperating activities 11,003 4,202
Tetal equily 587 867 383,555 Financial income 3175 73
Financing expenses 18,236) (6,224)
LIABILITIES Share of prafit of equity accounted
investees (net of income 1ax) 68 19
Mon-cureent liabilities 339,793 332168 2 b
Profit {Loss) befare income tax 6,010 (1,630}
Current liabilities 63,602 71,488 Income tax expense (3,705) (518)
Tolal liabilities 403,395 403,636 Profit {loss) for the period 2305 (2,148}
Total Equity and Hiabilitics 991,262 959,215 Aliributable to:
Equity holders of the Company . (2.213)
Minurily interest 92 65
Profit {loss) for the year 2305 [2.145)
Basic carnings (oss) per share 0.004 (0.012)
Statement of Changes in Equity
Altribulable to Equity Holders of the Company
Reporting
currency Other
Share  Revaluation Transiation Other  conversion  Accumulated equily Minority Total
capital reserve reserve  reserve  difference losses  companents Total interest equily
€00y £000s E000's €000 €000 £000s €000 T no's £000°s £ 0mr's
Balance at 1 January 2007 162,101 AnTs (1.068) 03 443 (20,022) 4.206 17701 6,574 183,588
Luss far the period = = = (2.213) - (2213 63 {2,145)
Total income and expenses fur the period - (2.213) - 221y 63 {2,148}
Lssue uf bonus shares 4,961 (4.561) N . -
Issuie ol shares 297 000 - 207 00 297000
Cunversion of bonds k) - - - - - 7 7
Balance at 30 June 2007 464,099 25,790 (1,068) 603 443 (22,235) 4,206 471,538 6,639 478477
Revaluation of hotel property, net of deferred faxation 21,915 . - 21,925 . 21,925
Prufit for the pericd = - 11,607 - 11,807 350 12,157
Total inceme and expenses for the perind 21,915 £ 1L807 33,732 350 34,082
Bonus shares acquired (3938) - - - {358) {355)
Bonus shares reissued 3z = = - M2 342
Cust of bunus shares bougln 36 - - 36 56
Issue of shares 73000 - . - - 73,000 73,000
Transfer from accumulated losses - - 779 - {779} - - -
Balance at 31 December 2007 537,099 47,715 {1,065) 1,382 443 {11.207) 4,206 578,570 6,959 583,559
Produ for the period 2213 = 2,213 a2 2,303
Total ingome and expenses for the period - - 2213 2,213 93 2,305
Issue uf bonus shares 16,113 (16,113) - 3
Conversiun of bonds 1 - £ 1 1
Balance at 30 june 2008 553,113 31,602 (1,068} 1,382 443 (8,99) 4,206 560,784 7,081 587,665
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Condensed Cash Flow Statement

1 j.lnuar)- lj.mmry
10 30 Jupe 2008t 30 fune 2007
touns £000's

Mot cash from operating aclivities 25,508 6,000

Net cash used in investing aclivities 137,782) {4.549)

MNetcash (used in) from financing activities (28,283) 94,620

MNet increase in cash and cash equivalents 140,557) 96,071
Cash and cash equivalents of subsidiaries acquired

during the period # 3602

Cash and cash equivalents at beginning of period 160314 19.054

Cash and cash equivalents atend of period 119,757 118927

Non-cash transaclions
Acquisition of subsidiary companies * 192,000

Issue of bonus shares 16,113 4.961

Selected Explanatory Notes

Basis of I'reparation

T pubdished figures bave been extracted fron Hie unaodiiad managenient conselulated fnancal
statements ol International Hotd Tnvestments p Lo (1 he Group®) fos the six menths ended 30 June
2008 and the comparative periodin 2007, Comparative balance sheet infurmation as al 31 December
2007 has bometractusd from the audited Dinaneil statements of the G for the year endiad o
that date. This report is being published in terms of Listing Rule 9 44) issued by the Malta Financial
Services Authorily - Listing Authority, and has been prepared in accondance with the applicable
Listing Kules and the Inaternativnal Accounting Standard . *Interim Financial Reporting”. The
Bnanceal statanents publishald i this Hall-Yeardy Report are condensal in aceondance with the
form and content requirements of this standand In terms of Listing Rule 944%.5 the Dircciors
are stating that this Half-Yearly Financial Report has not been audited or reviewed by the Group's
ndependent auditors

Principal Activities

International Hotel Investments ple carnes on the business of an investment Company in
cunnectivn with the ewnership, development, and vperation of hotels, leisure facilitics and
viher sctwvities related to the tourism industry, The Company has a number of whollv-owned
subsidiarics theough which it promotes the business of the Group

Accounting Policies

[he accounting policies adupted in the preparation of the Group’s Hall-vearly Kepon are the
st s T adopted b preparaiint ol the audited namcialstatements for the vear endid
I Brecember 2007,

leview of Performance

The Group's turaver foe the secmonth peesal to 30 June 2008 anounted 1 C6d 31 mllion,
rutloetung 20 mcrease of 63% on the tarever levels b the corropoiding period in 207, e
nibin increase is attributable wthe act that the results uf buth the Corinthia Bab Alrica Hotel and
Commervial Centre in Tripadi and the Corinthia Hotel Prague have now been incuded tor the full
sin mwsth perwd whicreas in the comparative period they were only inchaded for the month uf June
being the month tollowing acquisition. All the other hotels in the Group regstered increases in their
of levels over the equivalent periowd fast year exeept for the Corinthia Nevskij Palace Hotel
is 31 present underguing reconstruction works as pan of the peoject to upgrade the Hud and
the adpcent propertics. The must nutsble achicver was the Cornnthia Hutel Lisbon in Purtugal with
anincrease of 28% in revenue tollowing the commpletion in 2007 o the full refurbishment of 248
fuwims ol s 318-room stock

These operatumal impraciments widedinge the Group's operatieg profit of CIHO00 allin, an
wcrease a6 H mallieny om the profit regastened st year

Finanasali e reflocts interestineomae being eared on the unds from the share capital merease
tat are canmarked for fulure acquisitions, The inceease of C2 millon i inanaal espenses over
lastyv v alue i e Fact that durig the fiest foe snontlis of 2007 tae Corintlaa Bab Afoca
Haoteland the Corinthia Hotel Prague did not torm part of the 1H1 Group and therefore the interest
ancurred on the bank feans uf these two propereties for that period weee nol incduded in the Group's
Tocewsie Statement

Phwe tax mendence for the pornad under review s aboonmally high as 3 result ol a 02 million
adjustinent uf the deferred tas tiability of CTTL, the oswaing company of the Corinthia Bab Alrica
Histel, pesuslting from taerate adjstiments and the eromion ol the el asset 1ax cost base brough
about by the strengthening of the Euro against the Libyan Dinar

Fruning the puraad under reviee the Gooup regesterad a Prolit atier Tasof €2 3omillvn aanparnal
t1a Loms atter Tae for the comparative pernad last yearof (205 il

Segment Disclosure

Malia Malta Other Other
Hotel  Corpurate EU  Furopean Neeth Conseludated  The
Property  Business Countries  Countrics Alnica Adjustments Group
(S LU LMy LK e ol Cinmr Conn
Revenue 5233 5376 JEn 6,251 2094 (4.312) 64,305
Operating profitiloss) — (256) (183 2,365 633 8883 (609 11,003

State of Affairs

Duning the arst secmentlis of 2008, works on the Nevsky Palace Project in St Petersburg
proveededaccording to plan. A majur component of the project features the total refurbishment
and reorganisation of the hotel’s foyer, restaurants, bar and public arcas. These arcas were
completed and became tully operational in June 2008 On complation of the project, targeted
fuse the st quarter of 2004 the Hoted will increase its poom stock by a further 105 exccutne
eonns ik wnll benefit from enlarged conferenze Bobites The deselopment will also have
130000 ~puare metoes of retand and office space e rental to thind partics.

The construction ol the new Spa and Health Centre at the Connthia Lisbon Hotel s now
nearing completion and it is expecied o be partially operativnal by the end of this munth with
full completion by the end of Oclober 2008

A full planming application has been submitted Tor the redevelopment ol the Metropole
Building and 10 Whitchall Place in London, following extensive consultations with the local
authoritics and neighbouring residents. The project will include 3 299 toom lusury Corinthia
Hotel aspa and 13 up-market apartments, Construction works are expected 1o start carly nest
year and project completion is planned for the end of 2010, 1HI has 3 one-third ewnership in
this project and has been entrusted by its joint venture partners, Nakheel Hutels of Dubai and
LEICU of Libya, o el the develapment Duning the fiest sexminths of this year, THLimasted
C1% il (€22 3 walbwnd in NLELE, the poost venture company set up for ths purpase

In February 2008 the Group, in parinership with LFICO, commutted itsell 10 3 mired-use
davudopuientof a 360-mmom fve-stardduse hotel, ofice and resdontal comple i Bayghazi, Libva.
The fialisation of the buldimg permit and other groundwek hoe this propsct ans in progeess,

The Croup has recently announced the setling up of a 30:30 siraegic investment partnership
with Intsurist for the joant devdopment and operation of four- and fine-star hutels across the
Kussian Federation. This point ventune will build upon (e sigiificant resources and extensive
expertise of both partics with the ullimale intention of becoming the leading hotel chainin the
Russian Federation. Currently the twu parties are in the process of completing the necessary
regulatory procedures to establish the jeint venture companies

I line with it expansion plans underpinned by the exclusive license 1 vperale under the
Corinthia, Wyndham and Ramada brands in Europe. North Africa and the Middle East, the
Group's hotel uperating company. CHI Lid, has signed a number of pew hotel ma nagement
agreements with third-party owners for the future operation of their hotels

As appioved during the Company’s Annual General Meetng held in May 2008, 1HI capitalised
L1 il fronn s revaluation reserves through e ssue of an equivalent anount of fullv-
pand up bonus shares ol a nominal value of €1 per share t all s darcholders

Qutlook

The positive outlook prevailing in 2007 in the hospitality industry is now tacing the prospect of
the challenges ansing iron the infernational credit counch and ilationary prossures brought
about by increases in commoudity prices. These factors have dampened the original vutlook
of the Group's activitics for 2008 and these may have an impact on the value of sume of the
Group's propertics at year end

Tangible Fixed Assets

Tamgbile foeed assets acquired dunng the penod amated 1o C17 32 malls, This asen inaanly
relates w the expenditure incureed on the development of the Neviby Palace Project

Capital commitiments

(LT
Property, plant and equipivent:
Contracted tur
NLI Limited (Corinthia Hotel London)® 21,250
Alla hwestimentos Turisticos Lda (Corinthia Hotel Lisbon) 700
Corinthia Tripuli Towers Limited {Corinthia Bab Africa Hotel) 4,600
IHI Denclus BV {Corinthia Nevskij Palace Hutel Saint Petersburg)** 3600
IHI Towers s ro (Corinthia Hotel Praguc) 500
61,650
Authorised but not yet contracted for:-
IHI Benelus BY (Curinthia Nevskij Palace Hutel Saint Petersburgl® 11500
foint venture with Intowrise® 6.700
13,200

Funded trom the share vapstal increase of May 2007
1 ank Gacilities aie alreadvin place.

Related Parly Transactions

The Company has a related party relationship with its parent company, Corinthia Palace Hotet
Company Limited, and olher entities forming part of the Corinthia Group of Companies,
of which IHLis a subsidiary. Transactions entered into with these companies are subject to
review by the Audit Commitiee which provides comfort t the Board of Dircctors thal such
transactions are carmed out oo ananms length Lasis and are for the beneht ol the I Grougs,

Transactions entered into with companies forming pact of the THI Group have been eliminated
e the preparation of this conselidated Hall-Yearly Report.

Summary of related party transactions

€oou
P'atent company - Management lec income (Net) 263
Parent company - Interest payable 127y
Assuciated company - Mroject management feos 672)
Total 334)

Statement pursuant to Listing Rule 9.44k.3 issued by the Listing Authority

W confrom that to the best of vur knowledpe:
s comdened set of conslidated fnancial stateusents, which has been prepared in
sccordance with the applicable set of accounting standands, gives a true and Tair view ol

the assets, ahilithes, Tinaneisl position and preofit o loss o 1010 and

the imterim Direclors’ Reportincludes a faie review of the information required in terms
of Listing Rule 944r

Allfred Pisani
Chairman & CEO

Joseph Fenech
Managing Director
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